Copy and paste the following questions into a Microsoft Word document. Answer each question with a minimum of two to three (2-3) sentences. Some questions will require substantially more than that to fully respond to the prompt. Be thorough when addressing each item and make sure you answer each part of the prompt. You should use only your textbook to support this activity. Please do not use an Internet search engine.
1. What does it mean when investing activities are reported on the Statement of Cash Flows? Provide three examples of investing activities.
2. What does it mean when financing activities that are reported on the Statement of Cash Flows? Provide three examples.
3. Both the Direct and Indirect Methods are used to prepare the Cash Flow Statement. What is the difference between these two methods?
4. How do you determine a company’s cash flow from their operating activities using the Indirect Method?
5. What are the four (4) building blocks of financial statement analysis? Explain the purpose of each one.
6. What is the purpose of each of the following ratios and how are they computed?
1. Working capital
2. Acid-test ratio
3. Current ratio
7. What do these ratios tell us about a company Who are the intended users of these ratios?
8. Which type of analysis...
1. Measures key relationships between financial statement items?
2. Compares a company's financial condition across time?
3. Compares a company's financial condition to a base amount?
9. What is the difference between comparative financial statements and common size comparative financial statements?
10. What is the criteria for cash flows to be classified as a cash equivalent?

